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Dear Student, 
 
As explained in the Programme Guide for MEC, assignments carry 30 per cent 
weightage in a course and it is mandatory that you have to secure at least 40 per cent 
marks in assignments to complete a course successfully. Note that you will not be 
eligible to appear in the Term End Examination of a course until submit the assignment 
of that course. 
 
 
Before attempting the assignments please read the instructions provided in the 
programme guide sent to you separately. In this booklet we have included the 
assignments for all the courses pertaining to the second year. In each course there is a 
Tutor Marked Assignment (TMA). You have to do the assignment for those courses for 
which you have registered. Do remember that you have to prepare and submit the 
assignments separately for each course. Make sure that you submit the assignments 
well in time for those courses in which you plan to appear in the Term End 
Examination. 
 
 

Submission 
 
For July 2012 session, you need to submit the assignments by March 31, 2013, and for 
January 2013 session by September 30, 2013. Assignments should be submitted to the 
Coordinator of your Study Centre. Obtain a receipt from the Study Centre towards 
submission. 
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MEC-006: PUBLIC ECONOMICS 
Assignment 

 
Course Code: MEC-006 

Asst. Code: MEC-006/AST/2012-13 
Maximum Marks: 100 

 
Note:  Answer all the questions. While questions in Section A carry 20 marks each (to be 

answered in about 500 words each) those in Section B carry 12 marks each (to be 
answered in about 300 words each). In the case of numerical questions word limits 
do not apply. 

 
Section A 

 
1.          Explain the stages and various coordination mechanisms involved in policy processes. 

Discuss various factors that influenced the agenda setting in policy processes. 
 
2.         Bring out the major concerns of public economics. Which kind of public intervention is 

not still considered a part of public economics and why? 
 
Section B 

3. Explain the following;  
a) Tiebout Model 
b) Social Welfare Function 
c) Pareto efficient tax  structure  

 
4. Critically examine the statement that privatization can always decentralize economic 

power.  
 

5. Answer any two of the following in about 250 words each:  
 

a) Examine two principles of public debt management as stated by Philip E Taylor.  
b) Briefly specify the new trends about the role of state? 
c) Evaluate Bowen and Black’s model for the identification of median voter 

preference.  
 
6. Distinguish between external debt and internal debt. What are the factors that a 

government should take care of so that the economy does not fall into a debt trap?  
 

7. Differentiate between  
a) Positive externalities and Negative externalities 
b) Horizontal equity and Vertical equity  
c) Kaldor’ Compensation Criteria and Hicks Compensation Criteria  
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MEC-007: INTERNATIONL TRADE AND FINANCE 

                                                   Assignment 
 

 
Course Code: MEC- 007  

Assignment Code: MEC-007/AST/2012-13  
Marks: 100 

 

Note: Answer all the  questions.  While  questions  in  Section  A  carry  20  marks  each  (to  be  answered  
in about  500  words  each)  those  in  Section  B  carry  12  marks  each  (to  be  answered  in  about 300 
words each). 
                                                              
 

Section A 
 
1.   Briefly summaries the alternative explanations to the theory of International Trade? Critically 

examine the Strategic Theory of International Trade. 
 

 
2. Give rationale for Import Substitution Industrialisation (ISI) strategy. Discuss the 

important policy issues involved in implementing the ISI strategy. 
 

          Section B 
  
3. Discuss various instruments of trade protection? Differentiate between quotas and 

tariffs. 
 
4. Explain how under the WTO, differential treatment in reverse is different from the 

Special and Differential (S&D) treatment. 
 
5. Why is the Bretton Woods System considered as a variant of gold standard regime? 

Explain the salient features of Bretton Woods System. 
 
6. Elaborate on the growing importance of services in international trade. Examine the 

consequences of inclusion of services in multilateral trade negotiations. 
 
7. Write short notes on the following: 

a. Monetary theory of balance of payments. 
b. Special Drawing Rights.  
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MEC-008: ECONOMICS OF SOCIAL SECTOR AND ENVIRONMENT 
                                                   Assignment 

 
 
 

Course Code: MEC-008  
       Assignment Code: MEC-008/AST/2012-13 

Maximum Marks: 100 

 
Note: Answer all the questions. While questions in Section A carry 20 marks each (to be 
answered in about 500 words each) those in Section B carry 12 marks each (to be answered 
in about 300 words each). In the case of numerical questions word limits do not apply. 
 

Section A 
 
1. Poverty is endemic.  Discuss this proposition with reference to specific groups of 

population in a country. 
 

2. State the Samuelson’s condition for optimal provision of a public good.  Explain 
geometrically the determination of the optimal allocation of a private and public good. 

 
Section B 

 
3. Explain the usefulness of environmental accounting. Give a critical assessment of its 

implementation in India. 

4. Critically examine the role of ‘Informal Regulations on Pollution’ in developing 

economies.  

5. Explain the concept of ‘Optimal Harvesting Age’ with an example.  

6. Distinguish between ‘physical capital’ and ‘human capital’. What are the factors that 

lead to increase in human capital?  

7. How do you measure the cost of health services? Discuss the impact of technological 

change on the cost of health services.  
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MEC-009: RESEARCH METHODS IN ECONOMICS 
                                                Assignment 

 
 

 Course Code: MEC-009 
Assignment Code: MEC-009/TMA/2012-13 

Maximum Marks: 100 
 
Note: Answer all the questions. While questions in Section A carry 20 marks each (to be 
answered in about 500 words each) those in Section B carry 12 marks each (to be answered 
in about 300 words each). In the case of numerical questions word limits do not apply. 
 

Section A 
 
1. State the basic rules of formal reasoning.  Explain with examples the role of logical 

reasoning in the formulation of a research proposal. 

2. What is meant by social sector?  Identify the various agencies involved in compilation 
of data on different aspects of social sector.  Which concepts are used in collection of 
data on social sector? 

      Section B 
 
3. Explain with diagram the difference between log-linear models and semi log linear 

models.  State the different steps involved in estimation of parameters of log linear 
models.  Give examples in support of your answer. 

4. What do you mean by ‘smoothing’?  State the steps involved in smoothing of time 
series data. 

5. What do you mean by the term ‘inequality’? State the relationship between Lorenz 
Curve and Gini Coefficient as measures of inequality. 

6. Identify the various steps involved in organising field work for a research study. 

7. Make a distinction between any three of the following: 

 (i) Induction and Deduction 

 (ii) Epistemology and Ontology 

(iii) Research Methods and Research Methodology 

(iv) Roles of Planning Commission and Finance Commission 
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MECE-001: ECONOMETRIC METHODS 
                                                     Assignment 

  
 

Course Code: MECE-001  
Asst. Code: MECE-001/AST/2012-13 

Maximum Marks: 100 
 
Note: Answer all the questions. While questions in Section A carry 20 marks each, those in 

Section B carry 12 marks each.  
 
Section A 

 
1. What is meant by autocorrelation? What are its consequences? How do you detect it? 

Explain one of the methods for removing the problem of autocorrelation.    

2. a)   Distinguish between structural form and reduced form of a simultaneous equation 

system. 

b)   Explain the concept of identification in a simultaneous equation system. 

c)  Explain the ‘rank’ and ‘order’ conditions for identification of an equation in a 
simultaneous equation   system. 

 
Section B 

3.  What is meant by heteroscedasticity? Explain one of the methods you would follow to 

remove the problem of heteroscedasticity.  
 
4.  What is the need for using a dummy variable in a regression model? Distinguish between 

intercept dummy and slope dummy with an example. What is dummy variable trap?  
 
5.   What are the uses of Chow test? Write down the steps you would follow in applying Chow 

test. 
 
6.    Prove that OLS estimators are best linear unbiased estimators (BLUE).  
 
7.    Write short notes on the following: 

        a) Simultaneity bias 

        b) Multicollinearity problem 

        c) Adjusted-ܴଶ 
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MECE-003: ACTUARIAL ECONOMICS THEORY AND PRACTICE   

                                               Assignment 
 

 
Course Code: MECE-003 

Assignment Code: MEC-003/TMA/2012-13 
Marks: 100 

 

Note: Answer all the questions.  While questions in Section A carry 20 marks each, those of 
Section B carry 12 marks each. 

Section A 
 

1. (i) Why is it necessary to model interest stochastically? How would you like to 
develop a model of stochastic interest?  

 (ii) Rs.100 deposited 20 years ago has grown at interest to Rs.235. The interest was 
compounded twice a year. What were the nominal and effective interest rates? 

 

2.  (i) Discuss the difference between classical and Bayesian analysis credibility  theories. 

(ii) From the following table, a risk is picked at random and we do not know what type 
it is. For this randomly selected risk, during one year there are 3 claims. Use Bayesian 
analysis to predict the future claim frequency of this same risk. (Assume that the types 
are homogeneous). 

Type Prior of risk in this type Average (annual) claim frequency 

1 70% 0.4 

2 20% 0.6 

3 10% 0.8 

 

Section B 
 

3.  Discuss the techniques you would like to use for reinsurance. Justify your choice. 

4.        Formulate the Lundberg Risk Model. What modifications you may like to introduce in 
it for providing an alternative? 

5.        What is a DFA model? Outline its important components and spell out their 
significance.   
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6.       Describe the major claim reserving models. Given a choice which of these would you 
like  to prefer? Give reason in support of your answer.  

7.           Answer the following as directed  

 a)  Write a short note on Survival Function 

 b)  Differentiate between insurance price setting and finance market pricing 

         c)  Show that the Black-Scholes formula for the price of a call option gives a price, 

which  tends to  max ,0S X as t T . 

             d) How would you use the binomial tree approach to value an American option on a   
stock index when the dividend yield on index is a function of time?  

              

 

 
 
 
 
 
 
 
 
 
 
 
  



10 
 

MECE-004: FINANCIAL INSTITUTIONS AND MARKETS 
                                             Assignment 

 
 

Course Code: MECE-004  
Asst. Code: MECE-004 / AST-1/2012-2013 

                     Total Marks: 100 
 

 
Note: Answer all the questions. While questions in Section A carry 20 marks each (to be 
answered in about 500 words each) those in Section B carry 12 marks each (to be answered 
in about 300 words each). In the case of numerical questions word limits do not apply. 
 

Section A 
 
1.    Explain the concept of flow-of-funds in the financial markets. Describe the nature of the 

financial system in a modern economy discussing the role of financial instruments, 
markets and institutions 

2.    Discuss Markowitz’s theory of efficient portfolio selection. How is the Capital Asset Pricing 
Theory (CAPM) theory related  it? 

Section B 

 

3.    Critically examine the major theories that have been put forward to explain the term 
structure of interest rates. 

 4.     Discuss derivative pricing and explain the Black-Scholes formula. 

5.     Explain the concept of leverage for a firm. Discuss the important financial and leverage 
ratios used. Discuss the Merton-Miller theorem. 

6.     Explain the need for, and the role of depository systems in secondary markets. Explain 
the concept of custodial services.  

7.   Compare the impact of monetary policy under flexible exchange rates with those under 
fixed exchange rates. 
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MPA-015: PUBLIC POLICY AND ANALYSIS 
                                                  Assignment 

 
 

Course Code: MPA-015 

Assignment Code: MPA-015/Asst/TMA/2012-13 

Marks: 100 

This Assignment consists of Section-A and Section-B.  There are five questions in each 
section. You have to answer a total of five questions in about 500 words each, selecting at 
least two questions from each section.  Each question carries 20 marks. 

Section - A 

1.           Discuss the significance of policy sciences and various stages in policy cycle. 

2.    Critically examine Laswell’s contribution to the study of policy sciences. 

3.     Analyse the role of inter-governmental relations in policy-making. 

4. ‘Civil society organisations are expected to play an important role in policy–making 
and development’. Comment. 

5.  Discuss the current paradigm shift in Indian public policy, and bring out the  
constraints in public policy formulation. 

Section - B 

6. Evaluate the bottom – up and top – down approaches to policy implementation and 
justify the need for following multiple approaches. 

7.  Discuss the process of policy monitoring and suggest the remedial measures for 
effective monitoring. 

8. Describe the modes of policy delivery with special reference to the role of judicial 
bodies. 

9. ‘Simulation models are more appropriate than optimisation models’. Critically 
evaluate the statement. 

10. Evaluate the telecom policy of India. 
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MPA-017: E-GOVERNANCE 
                                                   Assignment 

 

Course Code: MPA-017 

            Assignment Code: Asst/TMA-017/2012-13 

Marks: 50 

 

This Assignment consists of Section A and B. There are five questions in each Section. You 
have to answer a total of five questions in about 400 words each. It is necessary to attempt 
at least two questions from each Section. Each question carries 10 marks.  

 

         Section A 

1 Discuss the concept and models of e-governance. 

2  ‘ICT enables transformation of traditional administration into a sophisticated and an 
electronic one’. Discuss.  

3 Describe the role of ICT in agricultural development.  

4 Enumerate the different modules enabling e-panchayat in Andhra Pradesh. 

5 ‘ICT applications facilitate virtual learning environment for learners’-Explain. 

 

Section B 

6  Discuss the advantages and disadvantages of e-commerce. 

7 Describe the ICT applications in Indian Railways.  

8 ‘Saukharyam Project of Visakhapatnam enables seamless services to the citizens’-
Comment.  

9 The Right to Information Act 2005 upholds the fundamental right to know and the 
freedom of speech and expression-Justify. 

10 Examine the critical gaps in the effective implementation of e-governance in India.  

 

 
 


